ORDER FOR SUPPLIES OR SERVICES

PAGE 1 OF 14

1. CONTRACT PURCH ORDER/AGREEMENT NO.

Wb6HZV- 04- P- 0397

2. DELIVERY ORDER/CALL NO.

(YYYYMMMDD)
2004JAN12

3. DATE OF ORDER/CALL

SEE SCHEDULE

4. REQUISITION/PURCH REQUEST NO.

5. PRIORITY

DOA4

6. ISSUED BY
TACOM WARREN BLDG 231
AVBTA- AQ- AHED
ROSHAWN BUSTER (586) 574- 7179
WARREN, M CHI GAN 48397- 5000

RYPHH ) BeRTRACH RENAE . m

CODE

Wb6HZV

7. ADMINISTERED BY (If other than 6)

DCVA  MANCHESTER
2 WALL ST.
MANCHESTER NH

CODE S3319A

03101-1518

8. DELIVERY FOB

I:‘ DESTINATION
OTHER

(See Scheduleif
SCD: C PAS: NONE ADP PT: HQ0337 other)
9. CONTRACTOR CODE | 1Y2L2 FACILITY 10. DELIVER TO FOB POINT BY (Date) 11. X IF BUSINESS IS
(YYYYMMMDD)
. . SMALL
FERROTEC USA I:'
FERROTEC (USA) CORPORATI ON SEE SCHEDULE SMALL
NAME 40 SIMON ST 12. DISCOUNT TERMS DISADVANTAGED
AND ,
ADDRESS NASHUA, NH. 03060- 3075 I:' WOMAN-OWNED
N N 13. MAIL INVOICES TO THE ADDRESS IN BLOCK
TYPE BUSINESS: Qther Small Business Performing in U S. See Bl ock 15
14.SHIPTO CODE 15. PAYMENT WILL BE MADE BY CODE 337 MARK ALL
SEE SCHEDULE DFAS - COLUMBUS CENTER PACKAGES AND
DFAS- CO' NORTH ENTI TLEVENT OPERATI ON PAPERS WITH
P.O. BOX 182266 IDENTIFICATION
y NUMBERSIN
COLUMBUS OH 43218- 2266 BLOCKS 1 AND 2
16. DELIVERY/
CALL THISDELIVERY ORDER ISISSUED ON ANOTHER GOVERNMENT AGENCY OR IN ACCORDANCE WITH AND SUBJECT TO TERMS AND CONDITIONS OF ABOVE NUMBERED CONTRACT.
TYPE
OF ) )
ORDER Reference your I:' Oral I:' Written  Quotation , Dated
PURCHASE | X furnish the following on terms specified herein.
ACCEPTANCE. THE CONTRACTOR HEREBY ACCEPTS THE OFFER REPRESENTED BY THE NUMBERED PURCHASE ORDER ASIT MAY PREVIOUSLY HAVE
BEEN OR ISNOW MODIFIED, SUBJECT TO ALL OF THE TERMS AND CONDITIONS SET FORTH, AND AGREES TO PERFORM THE SAME.

NAME OF CONTRACTOR

SIGNATURE

TYPED NAME AND TITLE

I:' If thisbox is marked, supplier must sign Acceptance and return the following number of copies:

DATE SIGNED
(YYYYMMMDD)

17. ACCOUNTING AND APPROPRIATION DATA/LOCAL USE

SEE SCHEDULE

FM5S REQUI REMENT

18.ITEM NO. 19. SCHEDULE OF SUPPLIES/SERVICE

20. QUANTITY
ORDERED/
ACCEPTED*

UNIT

21. 22. UNIT PRICE

23. AMOUNT

SEE SCHEDULE
CONTRACT TYPE:
Firm Fi xed-Price

KI'ND OF CONTRACT:

Supply Contracts and Priced Orders

If quantity accepted by the Government is
same as quantity ordered, indicate by X.

If different, enter actual quantity accepted below
quantity ordered and encircle. BY:

24. UNITED STATES OF AMERICA

LOLA G GAGE /S

GAGEL @ACOM ARl\/h( M L (586)574-7183

CONTRACTING/ORDERING OFFICER

25. TOTAL $33, 150. 00

26.

DIFFERENCES

27a. QUANTITY IN COLUMN 20 HAS BEEN

I:‘ INSPECTED I:‘ RECEIVED

D ACCEPTED, AND CONFORMS TO CONTRACT EXCEPT ASNOTED

. SIGNATURE OF AUTHORIZED GOVERNMENT REPRESENTATIVE c. DATE d. PRINTED NAME AND TITLE OF AUTHORIZED GOVERNMENT
(YYYYWMMMDD) REPRESENTATIVE
e. MAILING ADDRESS OF AUTHORIZED GOVERNMENT REPRESENTATIVE 28. SHIP. NO. 29.D.0. VOUCHER NO. 30. INITIALS |

I:‘ PARTIAL

f. TELEPHONE NUMBER g. E-MAIL ADDRESS

I:‘ FINAL

32. PAID BY

31. PAYMENT

36.1 CERTIFY THISACCOUNT IS CORRECT AND PROPER FOR PAYMENT.

I:‘ COMPLETE

a. DATE

(YYYYMMMDD)

b. SIGNATURE AND TITLE OF CERTIFYING OFFICER

I:‘ PARTIAL
I:‘ FINAL

33. AMOUNT VERIFIED CORRECT FOR

34. CHECK NUMBER

35.BILL OF LADING NO.

37. RECEIVED AT 38. RECEIVED BY (Print)

39, DATE RECEIVED
(YYYYMMMDD)

40. TOTAL CON-
TAINERS

41. SR ACCOUNT NUMBER

42. SIR VOUCHER NO.

DD FORM 1155, DEC 2001

PREVIOUSEDITION ISOBSOLETE.
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CONTINUATION SHEET

PIIN/SIIN W6HZV- 04- P- 0397 MOD/AMD
Name of Offeror or Contractor: FERROTEC USA
SUPPLEMENTAL | NFORNVATI ON
Regul atory Cte Title Dat e
1 52. 204- 4016 TACOM WARREN ELECTRONI C CONTRACTI NG JUL/ 2003

(TACOM

(a) TACOMis now operating in an electronic contracting environment. Al TACOM solicitations and awards are now distributed on
the TACOM Warren Business Opportunities web page (http://contracting.tacomarny.nil/opportunity.htn) and are no |onger available in hard
copy. The TDPs and other docunments, when available electronically, will be an attachnent or linked to the solicitation package on the
web. Pl ease see submission guidelines at http://contracting.tacomarny.nil/userqguide. htmand
http://contracting.tacomarny.nil/ebidnotice.htmfor nore information. Any requirenments included in the solicitation take precedence
over guidance found on the TACOM contracting web page.

(b)  You may need to use special software to view docunents that we post on the honme page. This viewing software is freeware,
avail abl e for downl oad at no cost fromcomercial web sites like Mcrosoft and Adobe. In cases where such software is required, we
provide a link fromour page to the comercial site where the software is available. Once you arrive at the software developer's site,
follow their instructions to download the free viewer. You then can return to the TACOM hone page.

(c) You are required to submt your offer, bid, or quote electronically. See the provision entitled "Electronic Ofers (or
'Quotes' or 'Bids') Required in Response to This Solicitation (or 'Request for Quotations')" for nore specific information.

(d) Any award issued as a result of this solicitation will be distributed electronically. Awards posted on the TACOM Warren
Busi ness Opportunities web page represent conplete OFFICI AL copies of contract awards and will include the awarded unit price. This is
the notice required by Executive Order 12600 (June 23, 1987)of our intention to release unit prices in response to any request under the
Freedom of Information Act (FO A), 5 USC 552. Unit price is defined as the contract price per unit or itempurchased as it appears in
Section B of the contract and is NOT referring to nor does it include Cost or Pricing data/information. If you object to such rel ease,
and you intend on submtting an offer, notify the PCOin witing prior to the closing date identified in this solicitation and include
the rationale for your objection consistent with the provisions of FO A A rel ease deternmination will be nade based on rational e
gi ven.

(e) If you have questions or need help in using the Acquisition Center Hone Page, call our Electronic Contracting Hel p Desk at
(586) 574-7059, or send an emmi|l nessage to: acgcenweb@acomarny. ml

(f) If you have questions about the content of any specific item posted on our honme page, please call the buyer or point of
contact listed for the item Additional help is available to small businesses from Governnent-funded El ectronic Conmerce Regi onal
Centers (ECRCs) to inplement EDI. Information on ECRC is available at http://ww.ecrc.ctc.com

[End of d ause]

THE | NFORVATI ON LI STED BELOWAPPLIES TO ALL REQUISITIONS ON TH S ORDER

0000- 00- 000- 0000 is not a valid NSN. NSN s are not applicable for these requirenents.
Requirenment is for Part Nunbers specified.

PACKAG NG AND NMARKI NG

BEST COMMERCI AL EXPORT PACKAG NG
MARKI NG OF EXTERI OR PACK TO BE | N ACCORDANCE W TH M L- STD- 129N DATED 97 MAY 15. | N ADDI TI ON

TO THE MARKI NG REQUI REMENTS OF M L- STD- 129N THE QUTER PACKAGE SHALL BE MARKED WTH THE 14 DIG T
M LSTRI P AND THE PART NUMBERS. BAR CODI NG NOT REQUI RED.

I NSPECTI ON AND ACCEPTANCE

EARLY SHI PMENT | S ACCEPTABLE AT NO ADDI TI ONAL COST TO THE GOVERNVENT.

PLEASE VERI FY "MARK FOR' ADDRESS W TH DCMC.

| TEM5S MUST BE | NSPECTED BY A U.S. GOVERNVENT QUALI TY ASSURANCE REPRESENTATI VE PRIOR TO SHI PMENT.
I NSPECTI ON, ACCEPTANCE AND DD250 PROVI SI ONS ARE | NCLUDED IN THI S ORDER.
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CONTINUATION SHEET

PIIN/SIIN VB6HZV- 04- P- 0397 MOD/AMD

Name of Offeror or Contractor: FERROTEC USA

THE BEST SOURCE FOR HELP I N GOVERNMENT CONTRACTS IS YOUR AREA'S SMALL BUSI NESS OFFI CER ANDY OR YOUR AREA
DCMC. | F YOU STILL NEED ASSI STANCE CONTACT TACOM BUYER I N BLK #6.

PLEASE NMAIL ADDI TI ONAL _COPY OF DD 250 TO

US ARMY TANK- AUTOMOTI VE AND ARMAMENTS COMVAND
ACQUI SI TI ON CENTER, ATTN: AMSTA- AQ- AHEDY SNAP #101
WARREN, M 48397-5000

PLEASE FAX ADDI TI ONAL COPY OF THE DD250 TO  (586) 574-8047

CONTRACTOR MUST CONTACT DCMC PRI OR TO SHI PMENT TO VERI FY SHI P TO ADDRESS.

DCMC STANDS FOR DEFENSE CONTRACT MANAGEMENT CENTER

YOU MAY OBTAIN THE TELEPHONE NUMBER BY CONTACTI NG | NFORVATI ON FOR THE COGNI ZANT ADM NI STRATI ON OFFI CE

I'N BLOCK 7 OF YOUR CONTRACT. YOU SHOULD THEN REQUEST THE PHONE NUMBER FOR THE ADM NI STRATI VE CONTRACT
OFFI CER (ACO) ASSI GNED TO YOUR COWPANY. THE ACO WLL ALSO PROVI DE YOU THE NUMBER FOR YOUR TRANSPORTATI ON

OFFI CE AND THE GOVERNMENT QUALI TY ASSURANCE ( QAR) REPRESENTATIVE WHO W LL BE RESPONSI BLE FOR | NSPECTI ON
YOUR ORDER.

*** END OF NARRATIVE A 001 ***
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PIIN/SIIN W6HZV- 04- P- 0397 MOD/AMD
Name of Offeror or Contractor: FERROTEC USA

ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

0001 NSN:  0000- 00- 000- 0000
FSCM 00000
PART NR. VSG Z17
SECURI TY CLASS: Uncl assified

0001AA PRODUCTI ON_ QUANTI TY 260 EA |$ 127. 50000 33, 150. 00

NOUN:  MAGNETIC LIQUI D
PRON:  J537H784EH
AVS CD: BJEOO1
CUSTOMER ORDER NO J53BJEO1EHI S
FMS CASE | DENTI FI ER | S-B-BJE

(o)
PRON AMD: 01

Packagi ng and Mar ki ng

I nspection _and Accept ance
I NSPECTION: Origin

Deliveries or Perfornmance

ACRN:  AA

ACCEPTANCE: Origin

DOC SUPPL
REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 BI SK4N33034118 BA2BJE L Bl SKOO 3
PRQJ CD BRK BLK PT
Bl S002
DEL REL CD QUANTI TY DEL DATE
001 70 27- FEB- 2004
FOB PONT: Origin
SH P TO Contact DCMA for shipping instructions

MARK FOR  GOVT OF | SRAEL
M NI STRY OF DEFENSE
MAZLACH
| SRAEL

CONTRACT/ DELI VERY ORDER NUMBER

Wb6HZV- 04- P- 0397/ 0000

DOC SUPPL
REL CD M LSTRI P ADDR  SIGCD MARK FOR TP CD
002 Bl SK4AN33184135 BA2BJE L Bl SK0OO 3
PRQJ_CD BRK BLK PT
Bl S002
DEL REL CD QUANTI TY DEL DATE
001 190 27- FEB- 2004
FOB PO NT: Origin
SH P TO Contact DCMA for shipping instructions
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Name of Offeror or Contractor: FERROTEC USA
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

MARK FOR:

GOVT OF | SRAEL

M NI STRY OF DEFENSE
MAZLACH

| SRAEL

CONTRACT/ DELI VERY ORDER NUMBER

WE6HZV- 04- P- 0397/ 0000
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PIIN/SIIN VB6HZV- 04- P- 0397 MOD/AMD
Name of Offeror or Contractor: FERROTEC USA
CONTRACT ADM NI STRATI ON DATA
PRON/ JoB
LI NE AVB CDY OBLG ORDER ACCOUNTI NG OBLI GATED
ITEM MPR ACRN STAT  ACCOUNTI NG CLASSI FI CATI ON NUVBER STATI ON AMOUNT
0001AA J537H784EH AA 2 9711 X82421 SOLX6D1000BJE 001252G SS20113 3LTIFQ  We6HZV $ 33, 150. 00
BJE0OO1
J53BJEOLEH S
TOTAL $ 33, 150. 00
SERVI CE ACCOUNTI NG OBLI GATED
NAVE TOTAL BY ACRN  ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT
Ary AA 9711 X82421 SOLX6D1000BJE 001252G SS20113 VB6HZV $ 33, 150. 00
TOTAL $ 33, 150. 00
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PIIN/SIIN W6HZV- 04- P- 0397 MOD/AMD
Name of Offeror or Contractor: FERROTEC USA
CONTRACT CLAUSES
2 52.211-5 MATERI AL REQUI REVMENTS AUG 2000
3 52.219-6 NOTI CE OF TOTAL SMALL BUSI NESS SET- ASI DE JUN/ 2003
4 52.222-19 CHI LD LABOR- - COOPERATI ON W TH AUTHORI TI ES AND REMEDI ES SEP/ 2002
5 52.222-21 PROHI BI TI ON OF SEGREGATED FACI LI TI ES FEB/ 1999
6 52.225-13 RESTRI CTI ONS ON CERTAI N FORElI GN PURCHASES JUN/ 2003
7 52.232-33 PAYMENT BY ELECTRONI C FUNDS TRANSFER- - CENTRAL CONTRACTOR REG STRATI ON OCT/ 2003
8 52.246-1 CONTRACTOR | NSPECTI ON' REQUI REVENTS APR/ 1984
9 252. 211- 7005 SUBSTI TUTI ONS FOR M LI TARY OR FEDERAL SPECI FI CATI ONS AND STANDARDS FEB/ 2003
10 252. 225- 7016 RESTRI CTI ON ON ACQUI SI TION OF BALL AND ROLLER BEARINGS (Alternate | DEC/ 2000
dat ed Dec 2000)
11 52.211- 4053 REQUI RED TAI LORI NG LANGUAGE TO ELI M NATE CLASS | OZONE- DEPLETI NG MAR/ 2000

(TACOM SUBSTANCES

(a) The purchase description or Technical Data Package (TDP) for this purchase order incorporates one or nore specifications or
standards that, in their unnodified form either authorize or require the use of Cass | Ozone-Depleting Substances (CICODS). For
purposes of your performance on this purchase order, those specifications (which are identified in paragraph (b) of this clause) are
nodi fied by special tailoring |anguage which appears in the TACOM Acquisition Center's web-site. Directions for reaching our web-site
and | ocating the required tailoring | anguage appear in paragraph (c) of this clause.

(b) Tailoring language to eliminate the authorization or requirement to use Class | Ozone-Depleting Substances (Cl ODS) is hereby
incorporated into this contract by reference. Packaging Specifications ML-L-61002 and M L-STD-129, where they apply, are affected by

this tailoring | anguage. Cher specifications and standards affected are: -1-.

(c) The CIODS listing that contains the required tailoring |anguage is on the TACOM Acqui sition Center web-site, which you can
reach by using this URL: http://contracting.tacomarmy.ml/ciods.htnl

[End of d ause]

12 52. 246- 4005 | NSPECTI ON AND ACCEPTANCE PO NTS: ORIG N FEB/ 1995
(TACOW
(a) Inspection and acceptance of supplies offered under this purchase order shall take place as specified herein. Inspection:

ORIG N Acceptance: ORIG N

(b) Oigin inspection shall take place at the site specified bel ow

FERROTEC USA
40 SI MON ST
NASHUA NH 03060- 3075

POC. DI ANE Sl ZEMORE
TELE: (603) 883-9800

[End of d ause]

13 52. 246- 15 CERTI FI CATE OF CONFORMANCE APR/ 1984

(a) Wen authorized in witing by the cognizant Contract Administration Ofice (CAO, the Contractor shall ship with a Certificate
of Conformance any supplies for which the contract would otherw se require inspection at source. 1In no case shall the Government's
right to inspect supplies under the inspection provisions of this contract be prejudiced. Shipnments of such supplies will not be made
under this contract until use of the Certificate of Conformance has been authorized in witing by the CAO, or inspection or inspection
and acceptance have occurred.

(b) The Contractor's signed certificate shall be attached to or included on the top copy of the inspection or receiving report
distributed to the payment office or attached to the CAO copy when contract administration (Block 10 of the DD Form 250) is performed by
the Defense Contract Administration Services. |In addition, a copy of the signed certificate shall also be attached to or entered on
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PIIN/SIIN Wb6HZV- 04- P- 0397 MOD/AMD

Name of Offeror or Contractor: FERROTEC USA

copi es of the inspection or receiving report acconpanying the shipnent.
(c) The Government has the right to reject defective supplies or services within a reasonable tine after delivery by witten
notification to the Contractor. The Contractor shall in such event pronptly replace, correct, or repair the rejected supplies or

services at the Contractor's expense.

(d) The certificate shall read as foll ows:

I certify that on (dat e) , the (insert Contractor's nane) furni shed the supplies or services called for by Contract nunber
via (Carrier) on (ldentify the bill of lading or shipping docunent) in accordance with all applicable
requirements. | further certify that the supplies or services are of the quantity specified and conformin all respects with the

contract requirenments, including specifications, draw ngs, preservation, packagi ng, packing, marking requirenments, and physical item
identification (part nunmber), and are in the quantity shown on this or on the attached acceptance docunent.

Dat e of Execution:

Si gnature:

Title:

[End of d ause]

ADDI TI ONAL REQUI REMENTS ( TACOM) (NOV 1983)
(a) The Certificate of Conformance shall be executed by an official authorized to sign the contract.

(b) In addition to the required distribution of the Certificate(s) as set forth in FAR 52.246-15, the Contractor shall distribute
an additional copy of each Certificate to the Procuring Contracting Oficer.

[ End of Requirenents]

14 252. 246- 7000 MATERI AL | NSPECTI ON AND RECEI VI NG REPORT DEC/ 1991
At the time of each delivery of supplies or services under this contract, the Contractor shall prepare and furnish to the Government a
material inspection and receiving report in the manner and to the extent required by Appendix F, Material Inspection and Receiving
Report, of the Defense FAR Suppl enment.

(End of cl ause)

15 252.247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA (Alternate |11 dated May 2002) MAY/ 2002
(a) Definitions. As used in this clause--

(1) Conponents neans articles, materials, and supplies incorporated directly into end products at any |level of manufacture,
fabrication, or assenbly by the Contractor or any subcontractor.

(2) Departnent of Defense (DoD) neans the Arny, Navy, Air Force, Marine Corps, and defense agencies.

(3) _Foreign flag vessel neans any vessel that is not a U S. -flag vessel.

(4) Ccean transportation neans any transportation aboard a ship, vessel, boat, barge, or ferry through international waters.

(5) Subcontractor neans a supplier, material nman, distributor, or vendor at any |evel below the prine contractor whose
contractual obligation to performresults from or is conditioned upon, award of the prime contract and who is performing any part of
the work or other requirement of the prine contract. However, effective May 1, 1996, the term does not include a supplier, naterial man,
distributor, or vendor of commercial itenms or commercial conponents.

(6) Supplies neans all property, except land and interests in land, that is clearly identifiable for eventual use by or owned
by the DoD at the tine of transportation by sea.

(i) Anitemis clearly identifiable for eventual use by the DoDif, for exanple, the contract docunentation contains a
reference to a DoD contract nunber or a mlitary destination.
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Name of Offeror or Contractor: FERROTEC USA

(ii) Supplies includes (but is not linmted to) public works; buildings and facilities; ships; floating equi pnent and
vessel s of every character, type, and description, with parts, subassenblies, accessories, and equi pnent; nachine tools; material;
equi pment; stores of all kinds; end itens; construction naterials; and conponents of the foregoing.

(7) U.S. -flag vessel neans a vessel of the United States or belonging to the United States, including any vessel registered or
havi ng national status under the laws of the United States.

(b) (1) The Contractor shall use U S -flag vessels when transporting any supplies by sea under this contract.
(2) A subcontractor transporting supplies by sea under this contract shall use U S.-flag vessels if-
(i) This contract is a construction contract; or
(ii) The supplies being transported are-
(A) Nonconmercial itens; or
(B) Commercial itenms that-
(1) The Contractor is reselling or distributing to the Government w thout adding value (generally,
the Contractor does not add value to itens that it subcontracts for f.o.b. destination shipnment);
(2) Are shipped in direct support of U S. mlitary contingency operations, exercises, or forces
depl oyed in humanitarian or peacekeepi ng operations; or

(3) Are conmmissary or exchange cargoes transported outside of the Defense Transportation Systemin
accordance with 10 U S.C 2643.

(c) The Contractor and its subcontractors nmay request that the Contracting Officer authorize shipnent in foreign-flag vessels,
or designate available U S.-flag vessels, if the Contractor or a subcontractor believes that--

(1) U S.-flag vessels are not available for tinmely shipnent;

(2) The freight charges are inordinately excessive or unreasonable; or

(3) Freight charges are higher than charges to private persons for transportation of |ike goods.

(d) The Contractor nust submt any request for use of other than U S.-flag vessels in witing to the Contracting O ficer at |east

45 days prior to the sailing date necessary to neet its delivery schedules. The Contracting Officer will process requests submtted
after such date(s) as expeditiously as possible, but the Contracting Officer's failure to grant approvals to neet the shipper's sailing
date will not of itself constitute a conpensabl e delay under this or any other clause of this contract. Requests shall contain at a
m ni mum -

(1) Type, weight, and cube of cargo;

(2) Required shipping date;

(3) Special handling and discharge requirenents;

(4) Loading and di scharge points;

(5) Name of shipper and consignee;

(6) Prime contract nunber; and

(7) A docurnented description of efforts made to secure U. S.-flag vessels, including points of contact (with nanes and
t el ephone nunbers) with at least two U S.-flag carriers contacted. Copies of telephone notes, telegraphic and facsimle nmessage or
letters will be sufficient for this purpose.

(e) The Contractor shall, within 30 days after each shipnment covered by this clause, provide the Contracting O ficer and the

Di vi sion of National Cargo, O fice of Market Devel opnent, Maritine Administration, U S. Departnent of Transportation, Washington, DC
20590, one copy of the rated on board vessel operating carrier's ocean bill of |ading, which shall contain the follow ng information--

(1) Prime contract nunber;

(2) Nanme of vessel;

(3) Vessel flag of registry;

(4) Date of |oading;

(5) Port of |oading;
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Name of Offeror or Contractor: FERROTEC USA

(6) Port of final discharge;

(7) Description of conmmodity;

(8) Gross weight in pounds and cubic feet if available;
(9) Total ocean freight in U S dollars; and

(10) Nane of the steanship conpany.

(f) The Contractor shall insert the substance of this clause, including this paragraph (f) in subcontracts that are for a type of
suppl i es described in paragraph (b)(2) of this clause.
[End of d ause]

16 TACOM DETENTI ON OF CARRI ER' S EQUI PMENT SEP/ 1978
The Contractor and subcontractor(s) shall allow the pronpt and conveni ent access of carrier's equipnent to | oading docks or platforns
where the supplies to be shipped will be placed for |oading. Any charges for detention of carrier's equipment shall be for the account
of the Contractor, except when the detention is required or caused by the Governnent.

* Kk

17 52. 204- 4005 REQUI RED USE OF ELECTRONI C CONTRACTI NG DEC/ 2002
(TACOM

(a) Al contract awards, nodifications and delivery orders issued by TACOMw || be issued electronically. The contractor has the
option to receive these actions either via the Wrldw de Wb (WWY or Electronic Data Interchange (EDI). Many provisions/clauses that
appear "by reference", nmeaning only clause titles and regulation site are listed; their full texts can be found at the website
http://farsite. hill.af.ml/

(b) In order to be eligible to receive an award under this solicitation, the successful offeror nust be registered with the
Departnent of Defense (DOD) Central Contractor Registration (CCR). The CCR registration process nay be done electronically at the Wrld
W de Web (WMWY site: http://ww.ccr.gov/ . (In order to be registered to use EDI, you nust use the long formfor registration.
Certification information, including information on the EDI 838 TPP, nust be furnished to the Contracting Officer within 60 cal endar
days after contract award to conplete networking requirements within the Governnent.)

(c) Worldw de Web Distribution. The contractor will receive an electronic Notice of the Award, Modification, or Delivery Oder
via e-mail. |If you choose the WAV option, you nust downl oad the file fromthe appropriate TACOM webpage:

Warren: http://contracting.tacomarny.ml/awards_official.htm

Rock Island: http://aais.ria.arny.ml/AA S/ AWDI NFQ i ndex. ht m

Pi catinny: http://procnet.pica.arny.ml/Contracts/Index. htm

Red River Arny Depot: http://ww.redriver.army.ml/contracting/ Awards
Anni ston Arny Depot: http://ww. anadprocnet. arny. nil

(d) Electronic Data Interchange. |f you choose to receive contract awards, nodifications and delivery orders through EDI, they
will be delivered electronically via the Federal Acquisition Network (FACNET). Federal Standard Version 3050 of Standard X12 fromthe
American National Standards Institute (ANSI) will be used as the format for these el ectronic transactions.

(1) You must conplete the EDI 838 Trading Partner Profile, and nmust agree (i) to subcontract with a DoD certified VAN or
Val ue Added Service (VAS) provider, or (ii) to becone DoD certified as a Val ue Added Network (VAN). The EDI 838 Training Partner
Profile is contained in the basic CCR registration formand includes portions of the registration formwhich are titled "Optional".

(2) You nust select a VAN fromthe official DoD approved |ist. DoD Certified VANs are |isted at
http://ww. acq. osd. mi|/ec/ecip/index.htm. If your VAN is later renpved fromthe official list, or if you voluntarily drop your

initially selected VAN, then you nmust switch to a VAN that remains on the official DoD approved list. You nust maintain an active
account on a DoD approved VAN for the entire duration of the contract, beginning no later than the 60th day after award.

(e) Unless otherw se specified el sewhere in the contract, all data items you are required to provide under this contract nust be
subnmitted electronically. Acceptable formats include:
(1) Mcrosoft* 97 Ofice Products (TACOM can currently read OFFI CE 97* and |lower.): Wrd, Excel, Powerpoint, or Access

(2) 100 OR 250 MEGABYTE ZIP*-DISK, 3 1/2 INCH DI SK, OR 650 MEGABYTE CD ROM
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(3) E-MAIL (Maximum size of each e-mail nessage is be three and one-half (3.5) negabytes).

(4) Oher electronic formats. Before submitting your data in any other electronic format, please e-mail the buyer
identified on the face of the contract, with e-mail copy-furnished to ansta-idg@acomarny.nml, to obtain a decision as to the format's
acceptability. This e-mail nust be received by the buyer not later than ten cal endar days before the required data submi ssion date.

NOTE: The above formats nay be subnmitted in conpressed formusing self-extracting files.

(f) Additional information can be obtained by sending a message to: acqcenweb@acomarny.nil or by calling (586) 574-7059.

[End of d ause]

18 52. 204- 4009 MANDATORY USE OF CONTRACTOR TO GOVERNVENT ELECTRONI C COVMUNI CATI ON JUN/ 1999
(TACOM

(a) Al references in the contract to the submission of witten docunentation shall nmean electronic submssion. Al electronic
subnmi ssions shall be in the formats and nedia described in the "El ectronic Quotations/Offers/Bids Required in Response to this Request
for Quotations/Proposal s/Bids" clause el sewhere in this document. (See Section K for comrercial acquisitions,

Section L for RFPs, and
Section | for RFQ(s.)

(b) This shall include all witten unclassified comunications between the Governnent and the Contractor except contract awards
and contract nodifications which shall be posted on the internet. Return receipt shall be used if a commercial application is avail able.
Classified information shall be handled in full accordance with the appropriate security requirenents.

(c) In order to be contractually binding, all Government conmunications requiring a Contracting O ficer signature nust be sent
fromthe Contracting Officer's e-nail address. The Contractor shall designate the personnel with signature authority who can
contractually bind the contractor. Al binding contractor conmmunication shall be sent fromthis contractor e-mail address(es).

(d) Upon award, the Contractor shall provide the Contracting Officer with a list of e-mail addresses for all

admi ni strative and
techni cal personnel assigned to this contract.

(e) Unless exenpted by the Procuring Contracting Officer in witing, all unclassified witten comunication after contract award
shall be transmitted el ectronically.

[End of d ause]

19 52.215- 4404 DATA AND COMMUNI CATI ONS SUBM TTED TO THE GOVERNVENT ELECTRONI CALLY MAY/ 2002
(TACOM

(a) The Government often enploys contractors as systemadministrators to operate and mai ntain Government conputer systens.
systems include |ocal area networks, web sites, databases, other electronic records, e-mail accounts,
mechani sns and conputer software.

These
other electronic data transfer

The enpl oyees of these contracted system adm nistrators sign nondiscl osure agreenents obligating them
not to reveal information contained in files, docunments, conputers or systens that they adm nister. However, unless such information is
protected in some way, contracted system adninistrators do have the ability to access such information.

(b) Potential contractors as well as any other parties are thus advised to take steps needed to prevent access by contracted
system administrators to information submitted electronically to the Government. Absent such steps, it is assumed that contracted
system adnministrators are permtted the capability to access the data. The access will be linmted to that which is necessary for the
contract systemadmnistrator to performits duties for the Government. The access shall be subject to the condition that third party
information is not to be revealed by the contracted system administrator.

[End of d ause]

20 52. 225- 4000 VERI FI CATI ON OF FOREI GN M LI TARY SALES (FMS) ADDRESSES APR/ 2000
(TACOM

At least 10 days prior to the first shipnent of supplies under this order, the Contractor shall submt an enmil request to the

cogni zant Transportation Ofice via the Adm nistrative Contracting Oficer (ACO for verification of the FM5 "ship-to" address(es)
contained in this order.

[End of O ause]
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21 52. 246- 4009 | NSPECTI ON AND ACCEPTANCE PO NTS: DESTI NATI ON FEB/ 1995
(TACOW
I nspection and acceptance of supplies offered under this purchase order shall take place as specified here. |Inspection:

DESTI NATI ON  Accept ance: DESTI NATI ON.

[End of d ause]

22 52. 246- 4026 LOCAL ADDRESS FOR DD FORM 250 MAR/ 2002
(TACOM

(a) The contractor nust provide a copy of each Material Inspection and Receiving Report (DD 250) pertaining to this contract, to
the addresses given below, using either of the follow ng nethods:

(1) «Qur first preference is for you to use electronic nail (e-mail), using the followi ng e-nail address:
DD250@ acom arny. m |

(2) Qur second preference is for you to use data facsimle (datafax) transmission, using this fax nunber:
(586) 574-7552 and use "DD250 muil box" in the "to:" block of your fax cover or header sheet.

In either nethod, do not nix DD250s from nore than one contract in a single transnm ssion. That is, you nay submit nultiple DD250s in a
single transm ssion, but they nmust all be against the sane contract.

(b) These copies neet the requirements for the Purchasing O fice copy and the Arny Inventory Control Manager copy listed in tables
1 and 2 of DFARS Appendix F.

(c) The DD250 form may be found, in three different formats, on the Wrld Wde Wb at http://webl. whs. osd. m|/icdhone/ DD-0999. htm

[End of O ause]

23 52. 246- 4040 I NSPECTI ON AND ACCEPTANCE -- COUNT AND CONDI TI ON APR/ 2000
(TACOV
The CGovernnent will inspect the supplies described Section B of the contract. The inspection will be limted to count and condition

only. This limted inspection does not waive any other rights of the Government under this contract.

[End of d ause]

24 52. 247- 4004 MARKI NG REQUI REMENTS FOR EXPORT SHI PMENT MAY/ 1986
(TACOW

Not wi t hst andi ng other requirenents in this purchase order with respect to marking of shipnents, all shipnments noving through air or
water termnals to destinations outside the U S.A w Il be marked in accordance with the requirenents of DOD 4500.32-R, Mlitary
Standard Transportation and Movenent Procedures (M LSTAMP), and M L-STD 129N, Mlitary Standard Marking for Shipnment and Storage. The
Contractor agrees to use Governnent-supplied DD Fornms 1387 (M litary Shipnent Labels) or DD Forms 1387-1 (M litary Shipping Tags) for
such shipnents, as appropriate per the guidance in ML-STD 129N, and agrees to conply with shipping and marking instructions issued by
the Administrative Contracting Officer (ACO. The proper nmarking of export shipnents as discussed herein nust be acconplished in
conjunction with the requirenents of FAR 52.247-52, CLEARANCE AND DOCUMENTATI ON REQUI REMENTS- - SHI PMENTS TO DOD Al R AND WATER TERM NAL
TRANSSHI PMENT PO NTS, which is referenced el sewhere in this purchase order.

* Kk

25 52. 247- 4016 HEAT TREATMENT AND MARKI NG OF WOOD PACKAGI NG MATERI ALS JUL/ 2002
(TACOM

ALL NON- MANUFACTURED WOOD USED | N PACKAG NG SHALL BE HEAT TREATED TO A CORE TEMPERATURE OF 56 DEGREES CELSIUS FOR A M Nl MUM CF 30
M NUTES. THE BOX/ PALLET MANUFACTURER AND THE MANUFACTURER OF WOOD USED AS | NNER PACKAG NG SHALL BE AFFI LI ATED W TH AN | NSPECTI ON AGENCY
ACCREDI TED BY THE BOARD OF REVI EW OF THE AMERI CAN LUMBER STANDARD COW TTEE. THE BOX/ PALLET MANUFACTURER AND THE MANUFACTURER OF WOOD
USED AS | NNER PACKAG NG SHALL ENSURE TRACEBI LI TY TO THE ORI G NAL SOURCE OF HEAT TREATMENT. EACH BOX/ PALLET SHALL BE MARKED TO SHOW THE
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CONFORMANCE TO THE | NTERNATI ONAL PLANT PROTECTI ON CONVENTI ON STANDARD. BOXES/ PALLETS AND ANY WOOD USED AS | NNER PACKAG NG MADE OF NON-
MANUFACTURED WOOD SHALL BE HEAT TREATED. THE QUALITY MARK SHALL BE PLACED ON BOTH ENDS OF THE OUTER PACKAG NG BETWEEN THE END CLEATS OR
END BATTENS; ON TWO SI DES OF THE PALLET.

[End of O ause]
I NSPECTI ON OF SUPPLI ES - SI MPLI FI ED NONSTANDARD ACQUI SI TI ON PROGRAM ( SNAP)

Under this order, the Contractor orders, receives, inspects, and packs itens by part nunber, i.e. Manufacturer's Part Nunber, Mlitary
Part Nunmber/Techni cal Data Package, or Mlitary Specification. In either case, the Contractor's inspection shall be limted to
verification that the part nunber received is the part nunber ordered. The Contractor shall keep a record of all infornmation regarding

orders, (i.e. but not limted to, award of order, date of order/quantity and with whom placed, date of receipt of order/quantity and
fromwhom date of inspection and count of the itemby contractor, and the date of shipnent and how shi pped. This record shall be held
for one year after this order is term nated.

Not wi t hst andi ng the above, the Government has the right to inspect and test all supplies called for by the contract, to the extent
practicable, at all places and tinmes and in any event before acceptance. The Government shall performinspections and tests in a manner
that will not unduly delay the work. The Government assumes no contractual obligation to performany inspection and test for the benefit
of the Contractor unless specifically set forth el sewhere in this order.

The CGovernnent Representative shall determine the type and extent of CGovernnent inspection at the tinme of subnission for acceptance,
taking into account the criticality of the itempresented and the inspection perfornmed by the contractor. Al itens are to be new unl ess
ot herwi se specified in the order. At a mininum inspection of supplies offered for acceptance under this agreenent shall consist of an
exam nation by the Government to determne that the itens:

(i) conformwi th the purchase description as to type and ki nd;
(ii) are present in the correct quantity;

(iii) are not damaged;

(iv) are operable, if operability is redily determ nable; and
(v) are correctly marked and packaged.

The CGovernnent Quality Assurance Representative (QAR) shall sign the contractor's prepared Material |nspection and Receiving Report
(DD250) .

| NTERCHANGEABLE/ REPLACEMVENT | TEMS FOR PART NUMBERS ( EXCLUDI NG COMMUNI CATI ON AND AVI ATI ON PARTS AND SUPPLI ES)
Unl ess approved by the Contracting O ficer in advance of award, Original Equi pnent Manufacture (CEM nust be provided. Substitution,
i nt erchangeabl e, and NON- CEM repl acenent parts are acceptable provided the itemis the same in form shape, fit, and function as the OEM
product, it nmeets the physical characteristics of the original item (i.e. volts, watts, ect), and the Contracting Oficer has approved
it in advance of award. The contractor's will identify on their quotes and on the Material |nspection and Receiving Report (DD250) the
requested part number and the part nunber that is being provided. The contractor will be responsible for all items shipped that do not
meet the performance characteristics of the requested itemand replace the itemat no cost to the Government or to the SA custoner.

AVI ATI ON PARTS

Avi ation parts nust be traceable to the CEM and nust be FAA certified or conformance to a mlitary specification denonstrated. Aviation
items cannot be shipped under a Certificate of Conformance.

WARRANTY
1. Wen applicable, any warranty received fromthe Oiginal Equi prent Manufacturer (CEM w |l be passed on to the user (country). The
contractor shall include the warranty documents with the itemrequired. A copy of the warranty shall also be furnished to the
Contracting Officer and maintained in the purchase order file. See Block 5A of this order for address of the Contracting O fice.
2. When requested, the contractor shall facilitate the Governnent & SA customer to insure that any warranty provisions are satisfied.

EXPORT LI CENSE AND CUSTOMVS CLEARANCE GUI DANCE FOR FM5 CUSTOVERS

50302 U.S. DOD SPONSORED SHI PMENTS OF FMS NMATERI AL

A U.S./DOD Exenption from Export Licensing. Under certain conditions, no license is required for the export of defense articles or
defense services made by an agency of the USG Wen DOD sponsored FMS material is shipped through the DTS or GBLs or other
transportation docunments, or by DOD-owned, controlled, or arranged transportation, with the destination country, the DOD is exenpt from
the requirenment for an Export License and the conpletion of the Shipper's Export Declaration. Under no circunmstances will these
exenptions be extended to shipnments made by a foreign governnent.
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B. Annotation of Transportation Docunents. When DCD retains custody of the shipnment and transportation responsibility until arrival of
the shipnment at the overseas port of discharge of the destination country, under the conditions defined above, and when novenent is

of fered under Delivery Term Code 6 \ 7 ,_and 9 all GBLs and other transportation docunents issued to_cover
novenent of such_shiprments will be_annotated ( APPLI CABLE M LI TARY DEPARTMENT )
SPONSORED FOREI GN M LI TARY SALES SHI PMENT- - NO EXPORT DECLARATI ON OR LI CENSE REQUI RED 22 cfr 126-4(A) APPLI CABLE . The

signature of the issuing officer of the GBL/Docurment will serve as a certification of this statement. NOTE: Under no circunstances wll
this annotation be made on GBL(s) or other transportation docunents for FMS shipnents nade through or by a forwarding agent or by any
representative of a foreign country.

C. Reporting of FMS Export Shipnents. Al U. S./DOD sponsored shipments of FMS export material noving overseas within the DTS or under
U. S./ DOD auspi ces and control, identified by Delivery Term Codes 6 , 7 , and 9 will be reported nonthly by
MIMC to the Foreign Trade Report to satisfy the export date requirenments of the U S. Departnent of Commerce.

50303 SHI PMENTS OF UNCLASSI FI ED FM5 PURCHASED MATERI AL THROUGH COUNTRY REPRESENTATI VE OR FREI GHT FORWARDERS.

A. Policy. The Departnment of State has established policy and procedures in the I TAR, Section 126.6, relative to the permanent export of
uncl assi fied defense articles purchased on a governnent to governnment basis under the FMS program This section of the | TAR provides for
Form DSP-94 (Table 503-1) to be used instead of an export l|icense for shipments through commercial channels of unclassified defense
articles sold under the FMS program

B. Country/freight Forwarder Requirenents. To nake use of DSP-94, freight, forwarders nust be registered with the Ofice of Mnitions
Control (OVC), file a letter with OMC fromthe foreign enbassy or government appointing themas forwarding agents for that governnment's
shipnents, and file a statenent with the OMC assunming full responsibility for conpliance with the | TAR

C. Procedures are in Section 126.6 of the | TAR

50304 FM5 CUSTOVER RESPONSI BI LI TY.

A. General . Upon execution of an LOA, the foreign country authorized representative nust file necessary docunmentation with the
Departnent of State to permt |egal export of FMS material fromthe U.S. by the country freight forwarder.

B. Export Custons Cearance. It is the foreign country's responsibility to obtain export custons clearance for all FMS naterial exported
fromthe U S. except when it is nobved under USG auspices.

EVALUATI ON CRI TERI A FOR SI MPLI FI ED NONSTANDARD | TEM ACQUI SI TI ON REQUI SI TI ONS ( SNAP)

(a) Unless otherw se specified, award will be made to that offeror who has subnmitted the |owest price quotation.

(b) I'n maki ng awards agai nst urgent-requisitions, the Government reserves the right to select as the best value that quotation
containing the best delivery terns, provided that (i) such terns are significantly superior to those contained in other quotations, and
(ii) any price premumthat may be charged for the superior delivery is considered to be reasonable. In any event that delivery terms
wi ||l be considered as part of the evaluation, the contractor will be notified per the request for quotations.

Mai nt enance of Shi ppi ng Docunentation

Al contractors participating in the Sinplified Nonstandard Acquisition Program (SNAP) nust maintain shipping docunmentation for two
years fromthe date of shipnent. Al docunmentation should include the 14 digit document number and be clear and easy to read. The
required docunentation would include items such as Material |nspection and Receiving Report (DD250), Government Bill of Lading (GBL) and

private conpany shipping records.

H 516 "Use of Governnent Owmned Facilities on a Rent Free Basis".

*** END OF NARRATIVE | 001 ***
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